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~ T*j e . French situation, which looks 
narked ly better than four weeks ago, 
continues to he the crux of, the whole 
problem. 

1 will return to this in a moment « 

- goth bosses of parliament ratified 
last spring. 

- Constitutional Court now deliberating 
the legality of both Bonn and Pari® 
traatijyt tent generally expected to 
follow the 8 September election returns 

- If not, Adenauer can pr ©Lately master a 
two- thirds majority fear the necessary 
modifications of the constitution. 

- Lower bourse ratified by two- third® 
majority in July. 

- upper house may take its time, but it® 
final approval is generally expected, 
possibly by the end of the year. 

- Both houses expected to make IBC the 
first order of business when they 
reconvene - lower boose on 8 October , 
upper house in November* 
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- Final approval not considered in doubt 

and Belgian government believes this 

way be attained, in 1953. 


Luxembourg * Approval expected to follow Belgian's 


Italy 
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The one country where prospects now 
look actually worse than they did last 
spring, when Pe Gasperl promised to push 
the treaty through parliament this year. 

Several reasons for this decline in ratifi- 
cation prospects: 

Cl) Be Gasperi *s poor showing in the June 
elections was widely attributed to bis 
previous oloso cooperation on US- 
sponsored policies. 

<2) She present Pella government is only 


a provisional one 





(S) Trieste has bee one an even were burning 
issue with Italian public. 

Pella told Ambassador Luce on 3 
September that a favorable solution 
was sow a precondition for Italian 
SBC ratification. 

(4) And finally, similar public pressures 
are building up against ti&tMjf any 
measure® risking war and against further 

T n n ft spurt 
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These pressures are already being 
manifested is a growing lack of co 
operstireaess la Italy's relation 
with as* 

Hence a date for EDC debate is sot seen 
being discussed at tbia tine. 

Bat Italy seen* to recognise that 
European integration i* to its long tern 
interest* economically and defense-wise ; 
it is already a nenber of the Coal-Steel 
Community. 

Hence Italy not likely to be bold-oat 
one* the other participating coontriea 
hare all ratified. 


to t 


elections 
M? a turn- 


ranee; 


- the shift of Preach government policy 
in the second half of September 

sms striking. 

-jjtehe Laniol goveranent wgstf connitted 
to so schedale on EDC ratification 

- Foreign dais. ter E ideal t appeared cade 
the influence of elements tending to 
retard rather than pronote integration 

» The enemies of ICC were organising an 
aggress ire opposition 
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* France and Germany seemed deadlocked 

oa the Saar. 

Previous Mayer government Sad made a 
settlement a firm condition for 
FrsncS ratification of EDO 

- Worst of all, the French public seemed 
in a psychological rut on the subject of 
E»C, apparently accepting the argument 
that 

Before they could hind themselves 
more closely to the Germans, the 
French must regain a position of 
strength 

economic 

Bence Germany’s growing sanangth 
predominance made the French fret 
over their financial and trade 
difficulties, the drain of the 
Indochina war, and the challenge to 
their position in Worth Africa 


In addition they saw a possibility 
of American defense economies making 
the VS less reliable as a stabilizing 
force in Europe. 
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- On 9 September, Under Secretary of State 
Maurice Schumann told Ambassador Billon 
with enthusiasm * 


the elections had provided "a much needed 

sh<Mkpforf«|»feh public opinion," and 
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Os 1$ September Bidault assured 


Ellies that, gives a Saar settlement- 
He was ses convinced France would 


ratify SEC before ike ©ad of the 
jtyuv , and 


So was "prepared to devote his full 
time to accomplishing this result" 


- Billon commented: 

"this position hy Bidault is a 
dramatic change of front. 

While he has always maintained 
his support for £DC» he has 
never before given a date for 
ratification •" 


French ratifica- 
tion now "seems to 
depend oSa' 1 '"" 1, 


- On 17 September Dillon noted that there 
mas now 

"keen competition between 
Daniel and Bidault as to who 
can do most to get EDC through." 

• On 26 September , Laniel announced 
publicly that 

to 

He would ash Parliament at ratify 
GDC as soon as outstanding differences 
with Germany were settled /at the 
anticipated early awe ting between 
Bidault and Adenauer 

,4 - (1) An understanding on the Saar 

I 

i (2) Satisfying the Socialist Party 

| 

| on 

[ A European Political Community 

with real supranational powers 
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with me 

(3*> iveiiiflce of a new cabinet 
crisis 

<4) Coding successfully with up- 
setting developments abroad, 

failure of tbs i»nm 
Flam is Indochina, unforeseen 
Soviet initiatives 


(To take op these points one by one—) 


1 


CD Prospects for 


■;’? r»""X 


ospa 


it 


- Begotiatlons, which Inst spring reached 
agreement on the principle of "Suropeam- 


ising'* the territory, are to be rescued 


in mid-October. 



iiftSgritkE Socl&l** 

Tsi' sngport 


- Adenauer's electoral victory given his 
greater Xeevay to sake concessions on the 
chief rssnlning steabling block — Tranced 
econo s i c position is the Saar, 

Be is already publicly os record as 
realising France cannot give thin up 
entirely 

Mods over 300 national 
Assenbly votes to pot U>C across there, 
but can count on only about 200 free 
the parties is the coalition. 

Several ex-Caullist cabinet numbers 
threatened in mid-September to resign 


ytfiA'S^"-' 

' - Government 
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ea tlw lar«p«u iatc|fiti«& Issue . 


Government therefore looks to the 
Socialist party as tli« seat promising 
source of the aeedod ftdditioaai rotes 
Believes that under proper conditions 
it eats swing sheet 80 of the 164 
deputies of this party* 


- the Socialist demands are; 

(1) Close British "association* 
with SD€ on which London sow 
appears to hare satisfied the 
Socialist party leader. 

(2) That the proposed Political 

Community now under international 
discussion, he fires "real" or 
supranational authority for con- 
trolling Gorman power. 


Socialist position therefore now scene 
to depend on a considerable firming 
up of the instructions sent to the 
Preach delegation sow negotiating 
is horn 

These instructions apparently cannot 
he clarified without a resolution of 
the straggle sow dividing ^thef reach 
cabinet os the whole question of 
France** policy oa European integration. 
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(3) Avoidance 
cateiaot ariSiS"" ' 
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* Overthrow of the Laalel gemraasat 
weald probably «eta * prolonged and 
series* crisis* 

next regis© weald need tUm to 
develop Its ova strategy on tim 


» there are ysrieoc indication* ghat 
Laalel will stay la poser at least till 
*id-Deo oafesr, hat tea faces real threats 
iron; 

<1> The persistent budgetary 
difficulties 
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<2) Labor* a hostility flaring 
up la the luges t atrihes and 
still strong { 


* B^ec U>C ratifies ties will depend also 
on each dsrelopneats abroad as 

IBL&ftftEI " 


Approved For Release 2003/0 8/ 0 8 : C I A-RD P79 R0 0 8 90 A 0901 0009001 8-8 


25X1 




Approved For Release 2003/08/08 : plan 

lift la^eehiaft 

<f> further Soviet initiatives 

toward a dentente In the cold wax* 


Sf«> if all com well la the national 
Assembly, there la one farther factor 
which may delay Freach ratification 
until early 1954. 

this la the upper house of Parlia- 
ment which la highly conservative 
aad includes aaay able critic* 
of the treaty. 


trader its prerogatives, it could 
held up ratification .an long as 
two months . 

#eeh a tvartkmr delay might mesa a 
crippling loan of the momeatum 
imparted by the Adenauer victory 
ia September 
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